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Management Discussion
& Analysis

MauBank Ltd (“the bank”) presents the abridged unaudited interim financial statements of the Group and the Bank for
the nine months ended 31 March 2020.

The abridged unaudited interim financial statements have been prepared using the same accounting policies as those
adopted in the audited financial statements for the year ended 30 June 2019, and in accordance with the Bank of
Mauritius Guidelines on Public Disclosure of Information and IAS 34.

The bank has recorded a profit of Rs 20.9 Mn for the nine months ended 31 March 2020 compared to a loss of
Rs 93.8 Mn for the same period last year.

Total operating income stood at Rs 783.0 Mn for the nine months ended 31 March 2020 improving by 12.4% from
Rs 696.7 Mn last year. The sustained level of income was mainly attributed to an increase in net interest income as the
Bank pursues its strategy in diversifying its asset base through cross-border investment, coupled with a marked
improvement in the level of fee and commission income from Rs 119.4 Mn last year to Rs 194.7 Mn for the current year.

The bank’s cost to income ratio significantly improved from 111.6% last year to 93.60% for the period under review
attributed to the relentless effort for an optimum balance towards reducing overall operating cost while maintaining a
sustained growth in revenue.

Trading and other income continues on a positive trend from Rs 155.7 Mn last year to Rs 163.2 Mn for the period
ended 31 March 2020 and further improvement are expected with the unfolding of new products.

The Capital Adequacy Ratio (CAR) of the bank stood comfortably at 13.00% as at 31 March 2020 well above the
regulatory minimum of 12.5%, which includes a capital conservation buffer of 2.5%.

The Bank’s total liquid assets represented 43% of the bank’s assets, or 51% of the bank’s deposit base, as the bank
continues to monitor prudentially a sound approach towards liquidity management.

Other than actively monitoring its assets and liabilities maturity mismatch, the bank also ensures that it has a relatively
large stable deposit base, in keeping with sufficient liquid assets to meet any unforeseen liquidity requirements.

Impact of Covid-19

For the quarter ended 31 March 2020, the bank has recorded fair value losses of Rs 93.2 Mn as disclosed in the
statement of other comprehensive income mainly attribute to a significant drop in prices of foreign securities during
the month of March 2020.

We estimate that these instruments shall be very volatile until the curves for the number of new cases and death on
Covid-19 flatten. We expect the price could further drop given the illiquidity nature of these markets and panic
investors who would be selling on negative headlines.

Covid-19 having led to an unprecedented situation causing a lot of uncertainty in the recoverability of credit facilities
by financial institutions, the Bank of Mauritius has come forward with various support programmes to alleviate the
burden of economic operators affected by the pandemic, thereby also mitigating the impact of credit losses on
financial institutions. The regulator has also clarified that these support measures be also taken in account when
assessing whether there has been a significant increase in credit risk for the provisioning level under IFRS 9.

As the Codiv-19 could significantly impact the financial performance of financial institution, the bank remains
transparent with regards to all required disclosures that need to convey any material and up to date information on the
effect of the pandemic on the institution.



Management Discussion
& Analysis

Despite the current difficult economic context caused by Covid-19, the bank will continue to pursue its diversifying
strategy for new products and markets, with an accent on the international front while the objectives for cost
optimization and the SME sector remains equally in focus.

The bank’s commitment for a relentless effort in delivering on its customers’ expectations in an efficient and timely
manner remains a key strength and undeniably provides a strong base for future growth with increasing stakeholders
confidence.

Management and the Board of Directors firmly believe that the transformation journey of the Bank is well underway
with sustainable growth and profitability and would like to thank all stakeholders for the strong vote of confidence in
pursuing its strategy.

Mr. Ramanaidoo Sokappadu Mr. Premchand Mungar Mr. Muhammad Javed Codabux
Chairman Executive Director Director

Date: 11 May 2020
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